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 Opening letters of credit (LCs) for
imports in Bangladesh dropped by
around $14 billion, or 23.45 percent,
year on year (YoY) in the first eight
months of fiscal 2022-23 (FY23) to
$45.52 billion due to restrictions by
the central bank and a fall in export
orders.

The raising of the LC margin to 100
percent—among a few other
restrictions to minimize the dollar
crisis—discouraged businesses from
importing capital machinery and
luxury goods.

The Bangladesh Bank also directed banks to
report imports worth more than $3 million
before opening LCs. It adopted the policy of
verifying reported international prices of such
products before approval.

Bangladesh Bank data shows that in terms of
monetary value, the highest LCs were opened
for industrial raw material imports, a major
part of which was used by garment exporters.

Between July last year and February this year,
$15.56 billion worth of LCs were opened in this
segment, which is $6.68 billion, or 30.05 percent,
less than the same period of the previous fiscal.
Businesses say they have reduced opening LCs
for importing raw materials.
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said one of the persons cited above. “While the
interest is picking up slowly, there are complex
invoicing arrangements to be carried out as the
existing systems are heavily dominated by the
euro and the US dollar. Hence, the push for
routing it through third countries.”

In July 2022, the Union government had said it
will be setting up of a mechanism to settle
international trade in rupees.

The Reserve Bank of India in March granted
approvals to foreign banks in 18 countries to
open Vostro accounts to settle international
trade in rupees.

India and Russia are increasingly
opting to route goods operations
through third countries such as the
UAE as the nation’s currency – the
dirham – is pegged to the dollar and
enjoys global stability, people aware
of the matter told the Economic
Times.

The countries are facilitating
transactions in currencies other than
rupees, roubles and dollars, the
people quoted above told the business
daily.
“There is not that much interest at
present in the rupee transactions,” 
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India and Russia are
increasingly opting to
route goods operations
through third countries
such as the UAE as the
nation’s currency – the
dirham – is pegged to the
dollar and enjoys global
stability, people aware of
the matter told the
Economic Times.

Opening letters of credit (LCs) for imports in Bangladesh fell by
23.45 percent year on year in the first eight months of FY23 to
$45.52 billion due to central bank restrictions and a fall in export
orders.

'There is not that much interest at present in the rupee
transactions...hence, the push for routing it through third
countries,' people aware of the matter told the Economic Times.
In value terms, the highest LCs were opened for industrial raw
material imports, most of which were used by garment exporters,
central bank data shows.

The Reserve Bank of India in March granted approvals to foreign
banks in 18 countries to open Vostro accounts to settle
international trade in rupees.

https://m.timesofindia.com/business/india-business/indias-export-rises-14-to-record-770-billion-in-fy23/articleshow/99476193.cms
https://www.outlookindia.com/business/govt-to-come-up-with-58-quality-control-orders-to-stop-imports-of-sub-standard-goods-news-267367


(EUROSTAT) as saying that the market share of
Vietnamese coffee in Spain's total imports from
the global market accounted for 30.16 per cent
in 2022.

According to the department, Spain is the 8th
largest trading partner of Vietnam in the EU,
and the 8th biggest importer of Vietnamese
goods.

The two countries have witnessed the sound
development of bilateral relations and there is a
bright prospect for the two sides to further
expand their relationship, especially in
economic, trade, and investment cooperation.

Spain's coffee sector is forecast to grow by 6.84
per cent in the 2022-2025 period, therefore there
is ample room for Vietnamese coffee exporters
to exploit the European market.

Vietnamese localities and business associations
have been advised to coordinate with the
Vietnam Trade Office in Spain in organising
seminars to introduce potential business and
cooperation opportunities for businesses,
exporters and importers of the two countries.

Export businesses need to improve and
maintain the quality and brand value of their
products in the Spanish market, the office said.

Source : Mint 

Vietnam was Spain's largest supplier
of coffee by volume in 2022, with
113,550 tonnes worth 269 million EUR
(287 million USD), up 21.6 per cent in
volume and 78.9 per cent in value
against 2021.

The Ministry of Industry and Trade
(MoIT)'s Import-Export Department
cited statistics of the Statistical Office
of the European Communities 
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