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If the deal to settle trade in Indian rupee between Cairo and New Delhi goes through, Egypt would
join 18 countries — Russia, UK, Singapore, Germany etc — that have agreed to trade in INR and give
up dollar for cross-border transactions.

Between April and January this fiscal, Egypt has imported 76,858 tonnes of rice. The country
recently purchased two ship loads of rice, however, it had to “face tremendous difficulties” in
settling the trade in dollars, a report by The Hindu BusinessLine quoted a source saying.

Now, as Egypt needs another six ship loads of rice, which could weigh over 1.5 lakh tonnes, it has
sought to make the payment in INR, the source added.

Exporters from India said they are willing to settle cross-border trade for foodgrains in rupee,
provided the Union government offers some concessions.

“Exporters get a forward premium of 0.5 per cent to 1 per cent while trading in the dollar. There are
quite a few ways in which the government can compensate the traders for this,” the report quoted
President of The Rice Exporters Association (TREA), BV Krishna Rao as saying.

Egypt and most of North African nations have been facing currency problems, especially with
regard to the dollar.
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https://www.livemint.com/news/india/india-jostles-with-china-for-april-espo-crude-from-russia-prices-jump-11678411549191.html
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Green ammonia is the next step in India’s quest for energy and food security

India ‘largest arms importer’ in 2018-2022, but defence exports hit ‘all-time high’ of Rs
13,399 cr in 2022-23
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https://www.outlookindia.com/business/govt-to-come-up-with-58-quality-control-orders-to-stop-imports-of-sub-standard-goods-news-267367
https://www.hindustantimes.com/cities/mumbai-news/cash-transfer-crop-insurance-govt-announces-slew-of-schemes-for-farming-community-101678392269095.html


Production is set to begin at the Cauchari-Olaroz and Tres Quebradas lithium projects in Argentina
this year, while output is also being ramped up at the Olaroz and Fénix operations, but the political
and economic scenario is making things difficult in the industry.

Inflation in the country is over 100%, the government has imposed restrictions on imports of
certain inputs and there is a difference in the official and unofficial exchange rates of around 80%,
all of which are hindering the mining industry.

Adolfo Durañona, a partner at Baker McKenzie, said the official exchange rate is 207 pesos per US
dollar, while the unofficial rate is now at around 370-390 pesos.

This "affects the financing of capital-intensive projects, payments to foreign suppliers and lenders,
and production and operating costs," he told BNamericas.

Meanwhile, the president of the Argentine chamber of mining entrepreneurs, Franco Mignacco,
said that in order to resolve the current difficulties, "the mining industry has to be a true state
policy," which includes establishing an appropriate regulatory and fiscal environment to maximize
the lifespan of mineral resources and attract new investments in exploration and start-up of
projects.

Last year lithium accounted for 18% of total mining exports, and Australian firm Allkem’s Olaroz
and US company Livent’s Fénix generated combined sales of US$696mn, up over 230%.
Together the companies produced around 30,000t of lithium carbonate equivalent (LCE) in 2022
and their output is rising.

Olaroz produced nearly 13,000t of LCE and the expansion will add 25,000t/y from this half. But in its
4Q22 report, Allkem cited supply chain issues due to delays in deliveries of important materials,
stating that it had raised its capex for the project by 12% to US$425mn because of these import
problems and inflation.

The Fénix plant expansion, with an investment of US$450mn, will add 10,000t LCE in the second
half of 2023 and another 10,000t from early next year.

While the coming months will continue to be challenging, Marina Pera, associate analyst at
consultancy Control Risks, told BNamericas that regulatory improvements could be on the way to
help resolve some of the current distortions.
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https://www.bnamericas.com/en/project-profile/cauchari-olaroz-first-phase
https://www.bnamericas.com/en/project-profile/tres-quebradas-3q
https://www.bnamericas.com/en/company-profile/baker--mckenzie-argentina
https://www.bnamericas.com/en/interviews/how-argentinas-proposed-wetlands-law-could-put-mining-at-risk
https://www.bnamericas.com/en/company-profile/allkem-limited
https://www.bnamericas.com/en/company-profile/livent-corporation-livent
https://www.asx.com.au/asxpdf/20230327/pdf/45n1tm0h9qc5rw.pdf
https://www.livemint.com/news/india/india-jostles-with-china-for-april-espo-crude-from-russia-prices-jump-11678411549191.html
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